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30 years of EU Regional Policy: Southern Europé&édrace

Contents:

1. Human capital, economic growth and regiodalelopment: the quest for a concept of
Regional Upgrading

2. Southern Europe at a Glangegionaldisparities after 30 years of European Regional Polic

3. Measuring regional disparities (Europe 2020 targetssowlal filter components)
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4. Results of the empirical analysis, for discussion (PCA)



Southern Europe: Portugal, Spain, Italy and Greece (NUT II)
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Gross domestic product (GDP) at current market prices
Purchasing Power Standard per mhabltant In percentage of the EU averagé (2013
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The set of variables/ indicators:

A Education:

AStudents in tertiary education
AEarly school leavers

AX

A Population:
Ademographiacharacteristics
AX @

A Employment:

ALocalmarketrigidities
ALongterm unemployment

A Economy

AGDP
AR&D expenditure
AHRST



Principal Component

Analysis:
Eigenvalues:
F1 F2 F3 F4 F5
Eigenvalue 7,692 5,19¢ 3,77¢ 3,15¢ 1,847
Variability (%) 28,49( 19,24: 13,997 11,69¢ 6,842
Cumulative % 28,49( 47,731 61,72¢ 73,42¢ 80,26¢
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Factor 1 (28.49%): The unemployment factor

Squared | Contributio Correlations
cosines of | n of the Factor between Describtion of variables
the variables | loadings: | variables P
variables*: (%): and factors:
V1_2012 0,023 0,301 0,152 0,152
V3_2012 0,000 0,000 0,000 0,000
V4_2012 0,008 0,105 0,090 0,090
V7P_2012 0,003 0,036 -0,052 -0,052
V101_2014 0,163 2,120 0,404 0,404
V101F_2014 0,138 1,799 0,371 0,371
V102 2014 0,428 5,565 0.654 0,654 Yogng people neither in employment nor in education and training by sex and NU
- regions (NEET rates)
V11Txv2001_2011 0,012 0,152 -0,108 -0,108
V12_2014 0,164 2,128 0,405 0,405
V17_2013 0,000 0,000 -0,005 -0,005
V19 2013 0,720 9,360 10,849 _0,84gGro§s dornestl.c product (GDP) at current market prices - Purchasing Power Stang
- per inhabitant in percentage of the EU average
V31_2011 0,021 0,274 -0,145 -0,145
V36_2014 0,813 10,571 0,902 0,902Unemployment rates by sex, age and NUTS 2 regions (%): Total, 20-64 anos
V37_2014 0,740 9,619 0,860 0,86dUnemployment rates by sex, age and NUTS 2 regions (%): Males, 20-64 anos
V38 2014 0,831 10,809 0,912 0,912Unemployment rates by sex, age and NUTS 2 regions (%): Females 20-64 anos
V39 2014 0,841 10,928 0.917 0,017 Long-term unemployment (12 months and more) by NUTS 2 regions: Long-term
unemployment rate
V40 2014 0,441 5,737 0,664 0,664 Long-term unemployment (12 months and more) by NUTS 2 regions: Long-term
- unemployment as a percentage of the total unemployment
V306_2014 0,820 10,662 -0,906 -0,906Employment rates by sex, age and NUTS 2 regions (15-64) (%)
V306F 2014 0,711 9,243 -0,843 -0,843Employment rates by sex, age and NUTS 2 regions (%) FEMALES
V308_2013 0,155 2,018 -0,394 -0,394
V305A_2014 0,106 1,384 0,326 0,326
V305BE_2014 0,007 0,085 -0,081 -0,081
| Employment in technology and knowledge-intensive sectors by NUTS 2 regions a
V309AB_ 2011 0,300 3,899 0,548 0,548 ) I .
- ' ' ' "~ |sex (from 2008 onwards, NACE Rev. 2)Agriculture, Forestry, Fishing; Mining and
V309C_2013 0,006 0,083 -0,080 -0,080
v8_2014 0,146 1,895 0,382 0,382




Factor 1: The unemployment factor
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Unemployment rate (total, 25-64 years) - V36
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Long-term unemployment (12 months and more)
as a percentage of the total unemployment - V40
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Factor 2 (19,24%): Human Capital and innovation factor

Contribution of

Correlations

Squared.cosine.s 9 the variables Factor | between variables Description of variables
the variables*: i loadings: .
(%): and factors:
. . - U ,
V1 2012 0,383 7374 0,619 0,619 Students in tertlary education (ISCED 5-6) - as % of the population ag
20-24 years at regional level
- i - 0,
V3 2012 0,733 14,103 0,854 0,854 Students (ISCED 5-6) at regional level - as % of total country level
- students (ISCED 5-6)
1 - 0,
V4 2012 0.17d 3,274 0,413 0,413 Students (a!l ISCED Ievels)- aged 17 at regional level - as % of
- corresponding age population
5 - . , .
V7P 2012 0,703 13,538 0,839 0,839 N.° students .S.ecgnd stage of tertiary education leading to an advan
research qualification (level 6).
V101_2014 0,061 1,168 -0,246 -0,246
V101F_2014 0,023 0,442 -0,152 -0,152
V102_2014 0,169 3,261 -0,412 -0,412
V11Txv2001_2011 0,009 0,007 0,019 0,019
V12 2014 0,006 0,115 -0,077 -0,077
V17_2013 0,026 0,505 -0,162 -0,162
V19 _2013 0,004 0,083 0,065 0,065
V3l 2011 0,594 11,441 0,771 0,771 Total R&D personnel and researchers by sectors of performance,...;
_ Percentage of total employment.
V36_2014 0,039 0,759 0,199 0,199
V37_2014 0,044 0,843 0,209 0,209
V38 2014 0,028 0,544 0,168 0,168
V39_2014 0,054 1,040 0,232 0,232
V40_2014 0,06( 1,156 0,245 0,245
V306_2014 0,014 0,184 0,098 0,098
V306F_2014 0,031 0,592 0,175 0,175
V308_2013 0,176 3,389 0,420 0,420
V305A_2014 0,188 3,622 0,434 0,434
Employment by age, economic activity and NUTS 2 regions (NACE
V305BE_2014 0,602 11,586 0,776 0,776 .
— Rev. 2) - 1 000 (age 15-64): Industry (except construction)
V309AB_2013 0,031 0,596 0,176 0,176
Employment in technology and knowledge-intensive sectors by
V309C 2013 0,601 11,573 0,775 0,779NUTS 2 regions and sex (from 2008 onwards, NACE Rev. 2)
Manufactury
V8_2014 0,064 1,277 -0,258 -0,258
V9 2014 0,057, 1,103 -0,239 -0,239
V10 2014 0,334 6,421 0,574 0,574 Persons aged 25-64 with tertiary education attainment by sex and

NUTS 2 regions (%).




Factor 2: The human capital factor
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